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To All Depository Institutions in the Second
Federal Reserve District, and Others Concerned:

Printed on the following pages is the text of a notice issued by the Board of 
Governors of the Federal Reserve System, which has been reprinted from the 
F ederal R eg ister of December 23, 1992. The notice requests comment on certain 
criteria for considering the eligibility of payments system participants to acquire 
Telecommunications Service Priority for electronic circuits used to support large- 
value funds or securities transfer systems, including certain access circuits that 
connect participants to the Fedwire system or to a private-sector large-value 
payment system.

Comments regarding this proposal should be submitted by March 5, 1993, and 
may be sent to the Board of Governors, as specified in the notice. Questions 
concerning the Board’s proposal may be directed to Henry F Wiener, Assistant Vice 
President (Tel. No. 212-720-5079).
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P residen t.
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FEDERAL RESERVE SYSTEM 
[Docket No. R-0786]

Telecommunications Service Priority

AGENCY: Board of Governors of the 
Federal Reserve System.
ACTION: Notice; Request for comment.

SUMMARY: In November 1988, the 
Federal Communications Commission 
(FCC) established the 
Telecommunications Service Priority 
(TSP) system to provide a uniform 
system for assigning priorities for 
provisioning and restoring 
telecommunication services that 
support national security and 
emergency preparedness (NS/EP) 
functions. Under the FCC rule, the 
Board may sponsor TSP assignments to 
telecommunication services of private- 
sector organizations that are critical foi 
supporting the Board’s NS/EP 
responsibilities.

Backbone circuits used for the Federal 
Reserve’s Fedwire system, which 
interconnect the Federal Reserve Banks, 
have been assigned TSP status. The 
Board is requesting comment on 
proposed criteria for providing TSP 
sponsorship for backbone circuits of 
eligible private-sector interbank large- 
value funds or securities transfer 
systems and access circuits that connect 
participants to a sponsored large-value 
payments system.

The Board believes that assignment of 
TSP status to these circuits will help 
ensure the operations and liquidity of 
banks and the maintenance and 
restoration of stable and orderly 
financial markets, and thus is consistent 
with its NS/EP responsibilities. 
Applications soliciting TSP sponsorship 
from the Board should not be submitted 
until these criteria are approved.
DATES: Comments must be submitted on 
or before March 5,1993.
ADDRESSES: Comments, which should 
refer to Docket No. R-0786, may be 
mailed to Mr. William W. Wiles, 
Secretary, Board of Governors of the 
Federal Reserve System, 20th Street and 
Constitution Avenue, NW., Washington, 
DC 20551. Comments addressed to Mr. 
Wiles may also be delivered to the 
Board Vmail room between 8:45
a.m.and 5:15 p.m., and to the security 
control room outside of those hours. 
Both the mail room and the security 
control room are accessible from the 
courtyard entrance on 20th Street 
between Constitution Avenue and C 
Street, NW. Comments may be 
inspected in room B-1122 between 9
a.m. and 5 p.m., except as provided in 
§ 261.8 of the Board’s Rules Regarding

the Availability of Information, 12 CFR 
261.8.
FOR FURTHER INFORMATION CONTACT:
Louise L. Roseman, Assistant Director 
(202/452-3975), or Kenneth D. Buckley, 
Manager (202/452-3993), Division of 
Reserve Bank Operations and Payment 
Systems, Board of Governors of the 
Federal Reserve System.. For the hearing 
impaired only, Telecommunications 
Device for the Deaf, Dorothea Thompson 
(202/452-2077), Board of Governors of 
the Federal Reserve System, 20th and C 
Streets, NW, Washington, DC 20551.
The above individuals can also be 
contacted to obtain copies of the NCS 
forms and instructions referenced in 
this document.

SUPPLEMENTARY INFORMATION:

Background

The Communications Act of 1934 
authorizes the Federal Communications 
Commission (FCC) to assign and 
approve reasonable priorities for the 
provision and restoration of common 
carrier-provided telecommunications 
services.1 2 * 4 In November 1988, the FCC 
adopted rules establishing the 
Telecommunications Service Priority 
(TSP) system for priority restoration and 
provision of telecommunications 
services that support National Security 
and Emergency Preparedness (NS/EP) 
functions (47 CFR part 64, appendix A). 
Telecommunication services necessary 
for NS/EP are defined as those that are 
used to maintain a state of readiness or 
to respond to and manage any event or 
crisis (local, national, or international) 
which causes or could cause injury or 
harm to the population, damage to or 
loss of property, or degrades or 
threatens the NS/EP posture of the 
United States.

Two categories of telecommunication 
services fall within this definition: 
Emergency NS/EP and Essential NS/EP 
Under the FCC rule, Emergency NS/EP 
telecommunication services are those 
new services that are “so critical as to 
be required to be provisioned at the 
earliest possible time without regard to 
the costs of obtaining them.” An 
example t)f Emergency NS/EP service is 
Federal Government activity in response 
to a Presidentially declared disaster or 
emergency. All Emergency TSP services 
are designated “E”.

1 Under section 706 of the Act, this authority may 
be superseded, and expanded to non-common 
carrier telecommunications services, by the 
emergency war powers of the President of the 
United States, The Executive Office of the President 
has developed separate regulations and procedures 
to cover the exercise of these emergency powers. 
See 47 CFR Ch. II and Executive Order 12658.

The FCC rule establishes two types of 
Essential priority functions:

(1) Expedited restoration of disrupted 
telecommunication service; and

(2) Expedited provision of new 
telecommunication services. Essential 
NS/EP telecommunication services must

President of the United States);
(B) National security posture and U.S. 

population attack warning;
(C) Public health, safety, and 

maintenance of law and order, and
(D) Public welfare and maintenance of 

national economic posture.
Essential services are assigned a 

priority on a scale of 1 to 5 (with 1 as 
the highest priority) based on the 
appropriate subcategory. Services in 
subcategory A qualify for priority levels 
1-5; those in subcategory B qualify for 
priority levels 2-5; those in subcategory 
C qualify for priority levels 3-5; and 
services in subcategory D qualify for 
prioritylevels 4-5.

The FCC rules establish procedures 
for the assignment and approval of 
priority levels and set forth priority 
categories and criteria for determining 
priority levels. Although the FCC must 
approve all priority level assignments, 
the FCC has delegated the 
administration of the NS/EP TSP 
program to the Executive Office of the 
President (EOP). The EOP’s 
responsibilities under the NS/EP TSP 
program are administered by the 
National Communications System 
(NCS), established by Executive Order 
12472.1

Private-sector organizations must 
apply for TSP assignments through a 
Federal agency that is willing to sponsor 
such applications. Pursuant to the FCC 
rule, the Board may sponsor essential 
telecommunication services of 
organizations that contribute to the 
performance of NS/EP functions under

2 The administrative structure of the NCS consists 
of the executive agent, (the Secretary of Defense, as 
designated by the President), the Manager 
(designated by the executive agent) and the 
Committee of Principals (representatives from 
federal departments, agencies, and entities with 
significant national security or emergency 
preparedness telecommunications responsibilities). 
The Federal Reserve System was designated as a 
“participating independent entity” on the 
Committee of Principals. The EOP has assigned to 
the NCS Manager the administrative authority 
delegated to the EOP by the FCC. as well as the 
authority to administer the NS/EP TSP program 
after invocation of the President’s war emergency 
powers. The NCS has issued, with the FCC’s 
approval, a directive (NCS Directive 3-1), a service 
vendor handbook (NCS Handbook 3-1-2). and a user 
manual (NCS Manual 3-1-1) to implement its
responsibilities. (Memorandum Opinion and Order,
4 FCC Red 9473 (1989) and 54 FR 50622, December 
8. 1989).
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subcategory D "Maintenance of National 
Economic Posture” for a TSP level of 4 
or 5.

TSP status is intended to be limited 
to the minimum number of ‘ 
telecommunication circuits necessary to 
support an NS/EP function. TSP is 
intended to be invoked only as a "last 
resort” and, as such, organizations 
granted TSP status are required to 
ensure that circuits covered by TSP are 
afforded the highest level of disaster 
recovery and contingency capabilities. 
Payment system participants requesting 
TSP sponsorship by the Board will be 
expected to minimize single points of 
failure or other vulnerabilities through 
diverse circuit routing, dual physical 
pathing of circuits, or redundant 
switching arrangements.

Proposed TSP Sponsorship Criteria

Telecommunication services are 
designated as essential where a 
disruption of "a few minutes to one 
day” could seriously affect the 
continued operations that support an 
NS/EP function. The Federal Reserve 
has. NS/EP responsibilities on matters 
related to the "operation and liquidity 
of banks” and "the development of 
plans for the maintenance and 
restoration of stable and orderly 
markets.” An outage of up to one day 
affecting large-value funds or securities 
transfer services may adversely affect 
the operation and liquidity of banks 
and/or the stability of financial markets. 
Backbone circuits used for the Federal 
Reserve’s Fedwire system, which 
interconnect the Federal Reserve Banks, 
have been assigned TSP priority level 4. 
TSP further enhances the resilience and 
recoverability of the communications 
infrastructure supporting the Fedwire 
system and is consistent with the 
Federal Reserve’s efforts to improve the 
reliability of its automation and 
communications environment. The 
Board believes that assignment of TSP 
status for other circuits used by large- 
value funds and securities transfer 
systems will help ensure the operations 
and liquidity of banks and the 
maintenance and restoration of stable 
and orderly financial markets, and thus 
is consistent with its NS/EP 
responsibilities.

The Fedwire funds and securities 
transfer services are used to facilitate 
much of the country’s economic 
activity. The average value of Fedwire 
funds and securities transfers 
approaches $1.5 trillion per day. Most 
domestic transactions that rely on the 
immediate and irrevocable transfer of a 
large-value payment are processed 
through the Fedwire system. A

substantial level of international 
economic activity is conducted via the 
domestic telecommunication services 
used by the Clearing House Interbank 
Payments System (CHIPS) and the 
Society for Worldwide Interbank 
Financial Telecommunication (SWIFT) 
system. Interruptions in the ability to 
make payments via these systems could 
adversely affect the ability of private 
enterprises to engage in their business 
activities, which could in turn affect the 
ability of their counterparties to conduct 
business.

In addition, the Fedwire funds 
transfer system is critical to the ability 
of participants in the securities, options 
and futures markets to effect settlement 
for their trading activity. The Fedwire 
system is also used by these market 
participants to fund margin calls. These 
transactions require the ability to 
transfer funds in a short time frame (i.e.. 
the less than one day specified by the 
NS/EP criteria). In addition, the Fedwire 
system is critical to depository 
institutions’ ability to manage their 
reserve positions.

Therefore, the Board believes TSP 
status is warranted to expedite the 
provision and restoration of those 
resources within the telecommunication 
infrastructure that supports these 
systems. Assignment of TSP status to 
circuits used in large-value payment 
systems will help ensure an orderly and 
timely resumption of large-dollar Kinds 
and securities transfer services in the 
event of an emergency or disaster. 
Specifically, the Board believes it would 
be appropriate to sponsor TSP status for 
backbone circuits of private-sector 
interbank large-value funds or securities 
transfer systems, and certain access 
circuits that connect participants to a 
sponsored large-value payments 
system.The Board proposes that these 
circuits be sponsored for a TSP priority 
level 4. The Board requests comment on 
the following criteria for determining 
whether particular telecommunications 
circuits should be considered for 
sponsorship by the Board for TSP status

1. The payments system requesting 
TSP sponsorship must be critical to the 
operation and liquidity of banks or to 
the stability of financial markets.

A payments system seeking TSP 
sponsorship from the Board must 
provide a large-value interbank 
payments service, such as a funds or 
securities transfer service, that requires 
same-day recovery. The New York 
Clearing House has requested that the 
Board sponsor circuits used in the 
CHIPS network. The Board would 
consider sponsoring TSP assignment to

certain CHIPS circuits pursuant to this 
criterion as finally adopted.

The Board also will consider 
sponsorship of providers of large-value 
payment-related services that direct the 
transfer of funds, such as SWIFT. To 
qualify for TSP sponsorship, an outage 
of a large-value payment system of up 
to one day must be determined to 
adversely affect bank operations and 
liquidity or national financial markets.

The Board considered extending TSP 
sponsorship to telecommunication 
circuits supporting other electronic 
services, such as the automated clearing 
house (ACH) service. At this time, 
however, the Board does not believe 
that the ACH service meets the NCS 
definition of an Essential 
telecommunication service where a 
disruption of a "few minutes to one 
day” would have a serious effect on 
Federal Reserve NS/EP responsibilities. 
Retail payment systems, such as 
automated teller machine, point-of-sale, 
or credit card networks, also would not 
meet this criterion. The Board will 
continue to review the appropriateness 
of extending TSP sponsorship to ACH or 
other electronic payment systems as 
these systems evolve over time.

2. A payments system seeking TSP 
sponsorship must clearly delineate the 
boundaries of its backbone 
telecommunications network.

The Board or a Federal Reserve Bank 
must be able to identify the minimum 
number of telecommunication circuits 
that are necessary to support the large- 
value payment system. Since TSP 
assignment is not applicable to switched 
circuits, both the backbone and access 
circuits must be leased line circuits. If 
a leased circuit is a sub-component of a 
larger circuit, the full circuit may be 
sponsored for T SP  status.

3. Access circuits connecting 
depository institutions or other 
participants to a sponsored large-value 
system maybe eligible for sponsorship 
if they are used to transmit a daily 
average aggregate value of at least $2 
billion of funds and/or securities 
transfers, or if they meet an alternative 
criterion acceptable to the Board.

T h e Board w o u ld  sp o n so r  T SP  statu s  

for c irc u its  th at c o n n e c t d ep o sito ry  

in s titu tio n s  or oth er n etw o rk  

p a rtic ip a n ts to  a sp o n so red  large-value  

p a y m en ts  sy s te m  if  a d a ily  average o f at 

lea st $ 2  b illio n  in  fu n d s an d /or  

se c u r itie s  tran sfers is  tran sm itted  o ver  

th e  c ircu it. T h e Board reco g n iz es  that 

certain  p rivate-sector large-value  

p a y m en t sy s te m s m ay h a v e  d iffic u lty  

p ro v id in g  in fo rm a tio n  n ecessa ry  to  

d eterm in e w h e th e r  th is  criterion  is  m et.
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For example, the SWIFT system 
transmits payment instructions in 
multiple currencies and does not cause 
the settlement of the underlying 
transactions. Consequently, SWIFT does 
not accumulate the value of transfers 
sent over particular access circuits. The 
Board will consider proposals by 
sponsored large-value systems of 
alternative methods for determining 
eligible access circuits that would 
reduce the administrative costs of 
determining eligibility and remain 
consistent with the spirit of this 
criterion.

The Board believes that the 
administrative costs associated with 
tracking Fedwire funds and securities 
transfer volumes in order to identify 
Fedwire access circuits eligible for TSP 
sponsorship under this criterion could 
exceed the cost of the TSP tariffs 
applied to these circuits. To minimize 
the costs associated with administering 
the TSP program, the Board proposes 
sponsoring TSP status for the 
approximately 300 point-to-point 
computer interface leased connections 
used for the Fedwire funds and/or 
securities transfer services. These 
circuits generally are used to transmit a 
large aggregate value of Fedwire 
transfers.

Access circuits eligible for TSP 
sponsorship by the Board generally will 
consist of one or more circuits 
originating from the premise of the 
depository institution (or other network 
participant) and terminating at the 
premise of the sponsored organization. 
In some circumstances, however, 
another circuit that connects the 
network access circuit to the 
participant’s back-office processing 
location also may be eligible for Board 
sponsorship for TSP assignment if it 
meets the Board’s criteria, including the 
threshold value transmitted over that 
circuit (or equivalent criterion). 4

4. The network backbone circuits and 
the access circuits for which a payments 
system seeks TSP sponsorship must be 
subject to adequate contingency backup 
arrangements.

TSP is intended as a “last resort” for 
restoration of disrupted 
telecommunication services. The NCS 
strongly encourages TSP users to 
maintain adequate communication 
diagnostic and monitoring equipment 
that can differentiate outages due to a 
circuit disruption from those arising 
from premise equipment. The sponsored 
organization must maintain a robust 
backbone network that can recover 
quickly from equipment or circuit 
failures. Disaster recovery Capabilities

also must be maintained in a high state 
of readiness. Network management 
procedures should be able to isolate 
errors, reroute data, and remotely 
reconfigure equipment. The Board 
would expect the backbone network of 
sponsored organizations to provide a 
level of redundancy in equipment, 
diverse circuit routing, and diagnostic 
capabilities commensurate with 
expectations for supporting critical NS/ 
EP functions. A depository institution 
that uses an access circuit(s) wdth TSP 
assignment should have a backup 
circuit or dial backup capabilities. In the 
Federal Reserve’s new Fednet network 
environment, Fedwire leased-line access 
circuits will have, at a minimum, dial 
backup capability and a redundant 
digital service unit, and thus will satisfy 
this criterion.

5. A payments system sponsored by 
the Board that receives TSP status for 
essential circuits must provide the 
Federal Reserve the opportunity to 
verify continuing TSP eligibility for 
those circuits.

TSP authorization code(s) must be 
revalidated by the NCS for eligibility 
every three years. The Board or the 
Reserve Banks must be provided with 
an opportunity to review and verify the 
use of TSP circuits by a sponsored 
organization to ensure continuing 
eligibility. This review and verification 
process will include, but may not be 
limited to, circuit topologies, 
contingency provisions, and the level of 
compliance with Board and NCS TSP 
criteria and procedures.

Open Market Operations

The Board will sponsor TSP status for 
eligible dedicated voice circuits from 
the Federal Reserve Bank of New York’s 
Open Market Desk to major securities 
dealers and from the Foreign Exchange 
Desk to foreign exchange counterparties 
and foreign central banks. These 
operations are necessary to the stability 
of the financial markets. The Federal 
Reserve Bank of New York leases these 
circuits and will complete the necessary 
applications for sponsorship.

Application for TSP Sponsorship

Private-sector organizations can apply 
to the Board for TSP sponsorship to 
obtain priority restoration of existing 
circuits. The Board can also sponsor 
TSP priority to provision new 
telecommunication services on an “as 
needed” basis as a result of national 
emergencies or disasters warranting 
extraordinary action. The Board will 
consider requests from sponsored

private-sector organizations for TSP 
provision of new services under the 
sponsorship criteria proposed in this 
notice. The Board will delegate to the 
Director of the Division of Reserve Bank 
Operations and Payment Systems, or his 
designee, the authority to sponsor TSP 
assignments or to sponsor expedited 
provision of new telecommunications 
services to sponsored payment system 
organizations, pursuant to the Board’s 
criteria, as finally adopted. Applications 
related to telecommunication services 
that the Board believes warrant TSP 
status will be forwarded to the Manager 
of NCS, who is charged with making 
TSP assignments.

Fedwire Access Circuits

The Board proposes to sponsor for 
TSP status all point-to-point leased 
Fedwire access circuits. The Reserve 
Banks that lease these circuits will 
complete the necessary applications for 
TSP sponsorship.

A depository institution that has 
additional circuits connecting a TSP- 
sponsored leased Fedwire access circuit 
with its Fedwire processing location 
may apply for TSP sponsorship of those 
additional circuits, if they satisfy the 
Board’s criteria. Since these circuits are 
not leased by a Reserve Bank, the 
depository institutions will be expected 
to complete the TSP applications and 
submit them to their Reserve Bank, 
which will forward the applications to 
the Board. The requesting depository 
institution should provide, along with 
its TSP application, a letter that 
describes how the access circuit meets 
the Board’s criteria for TSP sponsorship.

Private-Sector Payment Systems

Upon final adoption of these criteria, 
an organization operating a large-value 
payments system may apply to the 
Board for TSP sponsorship. The 
organization applying for sponsorship 
must describe how the backbone and 
access circuits for which it is requesting 
TSP assignment qualify under each 
applicable criterion. Requests for 
sponsorship of access circuits must be 
made by the operator of the large-value 
network, rather than by individual 
network participants.

As a sponsoring organization, the 
Board is required by the NCS to 
maintain accurate records of the 
assignment and disposition of TSP 
codes provided to sponsored payment 
system participants. As such, 
organizations receiving TSP 
assignments pursuant to the Board's 
sponsorship will be required to (1) 
provide the Board with information 
pertaining to the telecommunication
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carrier and identifying code for each 
circuit receiving a TSP assignment; (2) 
notify the Board of any engineering 
changes affecting TSP assigned circuits; 
and (3) notify the Board of any TSP 
codes that should be revoked. Copies of 
the NCS forms and instructions for 
applying for TSP status and for 
reporting this information are available 
on request.

Confidentiality of TSP Information

The Board believes that information 
provided to apply for TSP status as well 
as information included in subsequent 
TSP reports will be. in most cases, 
proprietary. Applicants will be required 
to describe the topology of their 
payments network and disaster recovery 
capabilities. Furthermore, private-sector 
entities will be required to identify 
telecommunicatipn service providers 
and the unique circuit identifiers 
supporting sponsored TSP services. The 
release of this information could cause 
competitive harm. Consequently, the 
Board will generally consider TSP 
information exempt from the Freedom 
of Information Act under exemption 4 to 
protect both the interests of commercial 
entities that submit proprietary 
information to the government and the 
interests of the government in receiving 
continued access to such data (5 U.S.C. 
552(b)(4)).

Revalidation

Consistent with NCS criteria, 
approved applicants will be required to 
reapply to the Board every three years 
to revalidate their continued 
sponsorship and eligibility of each TSP 
assigned circuit. The revalidation 
process will include a review of the 
validity of the original justification 
qualifying the depository institution or 
other organization for TSP status under 
the Board’s TSP criteria. In addition, the 
Board will reserve the right to 
periodically audit records pertaining to 
TSP sponsored circuits to ensure 
compliance with NCS and FCC criteria 
on TSP. Such an audit may require the 
sponsored organization to provide 
evidence of disaster recovery, network 
diagnostic, or backup capabilities as 
well as information necessary to 
determine continued eligibility for TSP 
status under the Board’s criteria.

Costs Associated with TSP Status

Restoration and Provision Services

In the event of a telecommunications 
disruption, carriers are obligated to 
restore TSP designated circuits 
according to the ranking of their 
assigned codes and preempt any other 
priority restoration arrangement for non-

TSP circuits. The status of a TSP- 
desjgnated circuit and its preemptive 
rights over non-TSP circuits are 
recognized by all telecommunication 
carriers. Consequently, a consistent 
level of priority is provided end-to-end 
on a TSP designated circuit and the 
priority is acknowledged with the same 
level of urgency by local exchange 
carriers and inter-exchange carriers. 
Carriers are required to ensure that any 
trouble tickets or problem logs 
specifically identify TSP circuits to 
ensure priority service is received.

In the event that a disaster or national 
emergency requires the provision of 
new telecommunications services to a 
TSP participant, such as relocating to or 
establishing new facilities, 
telecommunication carriers are required 
to expedite circuit installation. Both 
local exchange and inter-exchange 
carriers prioritize TSP requests for the 
provision of new service above any 
requests from non-NS/EP services. 
Telecommunication service providers 
are obligated by the NCS to maintain an 
accurate inventory of circuits that are 
assigned TSP status and must reconcile 
this inventory against NCS records 
annually.

Telecommunication Carrier Tariffs

Tariffs filed with the FCC and state 
regulatory agencies allow 
telecommunication carriers to assess 
surcharges for providing TSP services. 
The tariffs permit carriers to assess a 
one-time charge and a monthly charge 
for each circuit assigned a TSP 
restoration authorization code. In the 
event new service is provisioned under 
TSP. carriers can apply a surcharge to 
the normal installation charges for each 
telecommunication service ordered. 
Finally, telecommunication carriers can 
assess a penalty to TSP customers for 
reporting an erroneous outage on a TSP 
circuit that is traced to the customer’s 
premise equipment.

Telecommunications carriers’ charges 
for TSP are filed with the FCC and with 
state regulatory agencies, as applicable. 
Charges are cost based and are not 
uniform between states or carriers.
Tariff No. 9 specifies TSP charges 
associated with inter-exchange carrier 
services. Tariff No. 11 lists TSP charges, 
by state, associated with Local Access 
and Transport Area (LATA) services. 
These LATA-related TSP charges are 
based on tariffs filed by local exchange 
carriers with state regulatory agencies. A 
single carrier generally collects TSP 
charges for all portions of the end-to- 
end service. TSP restoration assignment 
involves a one-time “set-up” charge and

an ongoing monthly charge. Under 
Tariff 11, the one-time charge for 
assigning TSP ranges from $46 to $345 
and ongoing monthly charges range 
from $.90 to $9.00 by LATA. TSP 
restoration charges for long distance 
circuits are assessed on three network 
components: the LATA access provider 
at each end of the circuit and the inter
exchange carrier. Under Tariff 9, the 
inter-exchange portion of a circuit 
incurs a one-time charge of $235 and a 
monthly charge of $9.00.3 Under Tariff 
9 and 11, the TSP surcharges for the 
emergency provision of new service 
range from $50 to $200 for endpoint 
access circuits, depending on the LATA, 
and $400 for the inter-exchange portion 
of a circuit. The penalty for initiating a 
service call resulting from an erroneous 
report of an outage on a TSP circuit is 
$127.00.

Fedwire Access Circuits

The costs associated with TSP status 
for point-to-point computer interface 
leased Fedwire access circuits used for 
priced services will be recovered 
through the fees charged to depository 
institutions that use those circuits.4 The 
incremental costs associated with TSP 
status should not have a material effect 
on Federal Reserve fees. The Federal 
Reserve will not pay for TSP assignment 
to any additional circuits connecting a 
network access circuit to an institution’s 
back-office Fedwire processing location. 
The TSP costs related to these circuits 
would be borne by the depository 
institution leasing the circuits.

Private-Sector Payment Systems

Private-sector payment system 
organizations that are granted TSP 
status must bear the cost of all tariffs. 
The Federal Reserve will not assume an 
obligation for funding surcharges 
assessed by local and inter-exchange

* For example, under Tariff 11, the cost of TSP 
restoration priority on an Intra-LATA Fedwire 
access circuit of the Federal Reserve Bank of 
Philadelphia would include a one-time charge of 
$45.93 and monthly charges of $1.29. TSP 
restoration priority on an inter-LATA Fedwire 
access circuit from a Delaware depository 
institution to the Federal Reserve Bank of 
Philadelphia would include the costs referenced 
above as well as an additional one-time chargo of 
$45.93 and monthly charges of $1.29 for the 
Delaware LATA access portion of the circuit and, 
under Tariff 9. an additional $235 one-time charge 
and monthly charges of $9.00 for the inter-exchange 
portion of the circuit. *

* Depository institutions that use their access 
circuits solely for non-priced services are not 
assessed electronic connection fees. Computer 
interface point-to-point leased Fedwire access 
circuits used only for non-priced services will not 
be charged for TSP.
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